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ACTION EB-08 

INFO OCT-OI ARA-14 EUR- 12 10-14 ISO-00 SP-02 L-03 
CIAE-00 INR-07 NSAE-00 OMB-01 TRSE-00 AGRE-00 
COME-00 STR-04 CEA-01 PA-02 PRS-01 USIA-15 /085 W 

031341 100140Z/63 

R091340ZSEP 77 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC 5302 
INFO AMEMBASSY BRASILIA 
AMEMBASSY LONDON 
AMCONSUL SAO PAULO 
US MISSION GENEVA 0347 

UNCLAS RIO DE JANEIRO 4290 

DEPT. PASS MCCONNELL EAS/USDA 

E.O. 11652: N/A 
TAGS: EAGR 

SUBJECT: SUGAR AGREEMENT MEETING IF L 
ZJIA 

SEPTEMBER 9 PRESS REPORTED THE FOLLOWING STATEMENT MADE 
BY ACS MINISTER OE INDUSTRY AND COMMERCE UNDER WHOSE 
JURISDICTION FALLS THE SUGAR AND ALCOHOL INSTITUTE. 

CALMON DE SA SAID QUOTE BRAZIL WILL SUPPORT THE IDEA THAT THE 
SUGAR AGREEMENT MUST ESTABLISH EXPORT QUOTAS TO PRODUCERS 
AS WELL AS MAXIMUM AND MINIMUM SUGAR PRICES. A SYSTEM 
BASED ON QUOTAS ONLY TENDS TO BENEFIT IMPORTERS WHILE 
MAXIMUM AND MINIMUM PRICES WILL PROTECT PRODUCERS IN 
CASE OE LARGE SUGAR PRODUCTION. THE FUND TO SUPPORT 
SUGAR STOCKS WILL INDIRECTLY GUARANTEE A PRICE STABILITY 
TO THE PRODUCT. THE EUND'S BASIC OBJECTIVE IS THE DIS- 
TRIBUTION OF RESPONSIBILITIES AMONG PRODUCERS AND 
IMPORTERS. THE IMPORTANT PART OP THE NEGOTIATION WILL 
BE TO MAKE EPFECTIVE THE INTERNATIONAL SUGAR AGREEMENT. 
UNCLASSIFIED 

UNCLASSIFIED 
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BRAZIL IS NOT STUDYING A PROPOSAL FROM CUBA AIMING AT CREATING A 
MECHANISM TO FORCE SUGAR PRICES UPWARD. 

THERE ARE NO BILATERAL NEGOTIATIONS. 

UNQUOTE. 

DEXTER 
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